
Lease financing for agriculture, 
rural energy and communication 

companies that serve rural America



Leasing solutions through Farm Credit Leasing (FCL) deliver the benefits of leasing 
to agriculture and rural businesses throughout the U.S. As a proud member of the 
Farm Credit System and wholly owned subsidiary of CoBank, FCL has provided lease 
financing to producers, agribusinesses, agricultural cooperatives, and rural utility 
cooperatives for decades. Our experienced team understands your financing needs. 
We’ve used our industry knowledge to create a broad range of flexible, easy-to-use 
leasing solutions, targeted toward helping you achieve your financial objectives. 

For any business, the real value of equipment lies in using it, not owning it. Leasing 
offers another way to finance the assets you need to conduct business and provides 
benefits not typically associated with other forms of financing. It’s an excellent way to 
save costs, improve cash flow, avoid equipment obsolescence, free up capital, and 
gain tax advantages.

 4  Maximize tax benefits – For tax purposes, true leases can be treated as a 
business expense and the entire lease payment may be tax deductible. Lease 
purchase programs provide tax benefits that mirror those for owned equipment, 
such as depreciation and other eligible deductions.

 4  Control cash flow – Fixed rates and flexible payment schedules allow matching 
payments to cash flow and the profits generated by the leased equipment. 
Lease payments can be tailored to the cash flow of your business. Monthly, 
quarterly, semi-annual, and annual, as well as seasonal, and step up or step down 
payments are available.

 4  Capital preservation – Maintain financial flexibility and stability by preserving 
working capital. Leasing can provide 100% financing, including soft costs, with 
no down payment required, so you can keep more cash on hand. Benefit from 
fixed rate financing and mitigate rising rates in the future. Leasing can also help 
manage loan covenants and be another source of financing.

 4  Estate planning – Leasing can effectively help transition ownership of an asset  
to the next generation at the end of the lease term.

Every day, FCL-leased 

equipment is put to work 

at farms, ranches, and 

agribusinesses, and along 

rural communications and 

electric lines. We understand 

these industries and we 

have been standing by our 

customers for decades.

The Benefits of Leasing



Lease options offered by FCL allow customers to take advantage of tax benefits, 
control cash flow, and manage credit facilities. By leasing business-critical 
equipment, vehicles, and facilities, our customers gain financial flexibility to  
drive success.

FCL offers a wide variety of lease terms and structures, which can be customized to 
fit your individual needs. The type of lease you select may depend on the structure of 
your business. We’ll help you identify the best option by asking you a few questions, 
such as: 

 •  Are you able to use the tax benefits of accelerated depreciation? If not, by leasing 
the asset, we may be able to take the tax benefit and pass the savings along to 
you at a lower rate.

 •  Do you need financing for complex, multi-vendor projects with multiple progress 
payments? FCL can streamline these types of transactions for you.

 •  Do you need equipment that other lenders can’t finance? FCL can provide lease 
financing for an extensive variety of equipment.

 •  What type of flexibility is desired at lease end? 

We base our flexible terms on expected use and the life of the equipment you’re 
leasing. Our terms average from 36 to 84 months, and may run longer for special 
circumstances.

End of lease options: whether you plan to purchase, trade, renew, or return the asset 
at the end of the lease term, there’s an option available to suit your needs.

FARM CREDIT LEASING

Options to fit your needs

With lease financing, you can 

replace equipment regularly. 

A planned replacement cycle 

ensures access to reliable, 

low maintenance equipment 

at all times.

Purchase Option Description Typical Tax Impact* Common Assets

Fixed Purchase Option At the end of the lease, purchase at the fixed amount stated  
upfront, trade, renew, or return. Expense payments Equipment

Purchase or Renew Only At the end of the lease, purchase at the fixed amount stated upfront, 
trade, or renew. Expense payments Equipment, 

vehicles, facilities

Terminal Rental Adjustment 
Clause (TRAC)

At the end of the lease, purchase at the fixed amount stated upfront, 
trade, renew, or return. If returned, FCL will sell. Excess proceeds will 
be returned to the lessee. Any deficiency will be owed by the lessee.

Expense payments Vehicles

Fair Market Value At the end of the lease, purchase at the current fair market value, 
trade, renew, or return. Expense payments Equipment, 

vehicles, facilities

Purchase Upon Termination At the end of the lease, purchase at the fixed amount stated upfront. Depreciate as tax owner Equipment, 
vehicles, facilities

$1 Buyout At the end of the lease, ownership transfers to lessee. Depreciate as tax owner Equipment, 
vehicles, facilities

* Tax impact may vary based on the terms and structure of the lease.



To decide the right type of lease for your business, consult with your accounting, legal or tax advisor. Leases will be 
originated in the name of Farm Credit Leasing Services Corporation, a wholly owned subsidiary of CoBank ACB. Farm 
Credit Leasing is not a cooperative; therefore, leases will not constitute patronage business, nor will they be eligible 
for patronage distributions of any kind.

For more information about leasing: 
www.farmcreditleasing.com

800-444-2929 toll free

Consider Farm Credit Leasing for financing your equipment, vehicle, and facility 
needs. Here are just a few examples of the types of assets FCL can lease.

Ag Production Equipment
 • Tractors & Harvesters 
 • Implements 
 • Fertilizer & Chemical Applicators
 • Livestock Equipment
 • Irrigation

Grain, Feed, Fertilizer and  
Seed Storage & Handling
 • Grain Storage & Handling 
 • Feed Mills
 • Fertilizer Blending & Handling 
 • Seed Bins & Handling

Buildings, Bins & Storage
 • On Farm Buildings 
 • Commodity Storage
 • Greenhouses
 • Controlled Atmosphere

Material Handling & Construction
 • Forklifts 
 • Racking & Storage 
 • Telehandlers
 • Skid Steer Loaders
 • Trenchers

Packaging & Processing
 • Processing Lines 
 • Packaging Equipment
 • Wine, Beer & Spirit Production
 • Canning & Bottling

Transportation
 • Autos, SUVs & Light Duty Trucks
 • Medium & Heavy Duty Trucks
 • OTR Tractors
 • Trailers
 • Bucket Trucks

Utility, Communication & Energy
 • Switching Equipment
 • Fiber Optics
 • Generators & Transformers
 • Broadband Equipment

Renewable Energy
 • Solar Arrays


